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Black-Scholes option-pricing model with the following weighted-average assumptions for options granted in 2009, 2008, and 2007 
respectively: dividend yields based on latest annualized dividend of 4.07%, 2.84% and 2.16%; expected volatility factors based on 
historical volatility of 24.9%, 15.2% and 16.7%; risk-free interest rates based on the U.S. Treasury strip rate for the expected life of the 
option of 1.89%, 3.09% and 4.54%; and an expected life of 5 years for each grant in 2009, 2008 and 2007. The expected life is based on 
the assumption that these options will be exercised evenly over the life of the option.  

All awards granted in 2009, 2008 and 2007 were granted with an exercise price that was equal to the market price on the date of grant.  

(16) Common Stock 

The Class A common stockholder has the entire voting rights of Federated; however, without the consent of the majority of the 
holders of the Class B common stock, the Class A common stockholder cannot alter Federated’s structure, dispose of all or substantially 
all of Federated’s assets, amend the Articles of Incorporation or Bylaws of Federated to adversely affect the Class B common 
stockholders, or liquidate or dissolve Federated. With respect to dividends, distributions and liquidation rights, the Class A common 
stock and Class B common stock have equal preferences and rights. 

(a) Dividends 
Cash dividends of $98.5 million, $375.7 million and $83.1 million were paid in 2009, 2008 and 2007, respectively, to holders of 
common stock. In the third quarter 2008, Federated paid $2.76 per share or $281.2 million for a special cash dividend in addition to the 
regular quarterly cash dividends paid throughout the course of 2008. All dividends are considered ordinary dividends for tax purposes. 

(b) Treasury Stock Repurchase 
During 2008, the board of directors authorized a share repurchase program that allows Federated to buy back as many as 5 million 
shares of Class B common stock following the December 31, 2008 expiration of the previous board-approved share repurchase 
program. The current program has no stated expiration date. No other programs exist as of December 31, 2009. The program 
authorizes executive management to determine the timing and the amount of shares for each purchase. The repurchased stock will be 
held in treasury for employee share-based compensation plans, potential acquisitions and other corporate activities. During the year 
ended December 31, 2009, Federated repurchased 0.8 million shares of common stock for $20.1 million, the majority of which were 
repurchased in the open market and the remaining shares were repurchased in connection with employee separations and are not 
counted against the board-approved share repurchase program. At December 31, 2009, approximately 4.2 million shares remain 
available to be purchased under the current buyback program. 

Under the Credit Facilities, certain covenants are maintained including one that allows Federated to make cash payments for stock 
repurchases or shareholder dividends as long as liquidity of no less than $10 million is maintained during the payment period. 

(17) Leases 

The following is a schedule by year of future minimum payments required under the operating leases that have initial or remaining 
noncancelable lease terms in excess of one year as of December 31, 2009: 

in millions   

2010 $ 12.1

2011 11.4
2012  10.9
2013  10.7
2014 10.6

2015 and thereafter 9.4

Total minimum lease payments $ 65.1

 

Federated held a material operating lease at December 31, 2009 for its corporate headquarters building in Pittsburgh, Pennsylvania. This 
lease expires in 2014 and has renewal options for two successive terms of five years each. This lease includes provisions for leasehold 
improvement incentives, rent escalation and certain penalties for early termination. In addition, at December 31, 2009, Federated had 
various other operating lease agreements primarily involving additional facilities and vehicles. These leases are noncancelable and expire 
on various dates through the year 2019. Most leases include renewal or purchase options and, in certain leases, escalation clauses.  

Rental expenses related to continuing operations were $11.1 million, $11.7 million and $11.8 million for the years ended 
December 31, 2009, 2008 and 2007, respectively. In addition, sublease rental income was $0.5 million the year ended December 31, 
2007. There was no sublease rental income for the years ended December 31, 2009 and 2008.  
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(18) Income Taxes 

Federated files a consolidated federal income tax return. Financial statement tax expense is determined under the liability method. 

Income tax expense (benefit), net from continuing operations consisted of the following components for the years ended December 31: 

in thousands 2009 2008 2007

Current: 
Federal  $ 101,649 $ 117,210 $ 120,184

State  11,082 9,160 10,773

Foreign 297 811 652

 113,028 127,181 131,609

Deferred: 
Federal  8,269 1,655 (1,848)

State (3,399) (166) (534)

Foreign 380 (502) (20)

Total  $ 118,278 $ 128,168 $ 129,207

The federal net tax effects of timing differences exceeding 5% of pretax income at the statutory federal income tax rate included in 
Income tax provision on the Consolidated Statements of Income were ($6.8 million), ($9.1 million) and ($6.8 million) for impairments 
and amortization of intangible assets in 2009, 2008 and 2007, respectively.  

Discontinued operations, net of tax for the year ended December 31, 2008 included income tax expense of $2.0 million. There were 
no discontinued operations in 2009 or 2007. 

For the years ended December 31, 2009, 2008 and 2007, the foreign subsidiaries had income from continuing operations before 
income taxes of $2.0 million, $6.8 million and $2.8 million, respectively, for which income tax expense of $0.8 million, $1.5 million 
and $1.0 million, respectively, has been recorded. 

The reconciliation between the Federal statutory income tax rate and Federated’s effective income tax rate attributable to continuing 
operations consisted of the following for the years ended December 31: 
 2009 2008 2007

Expected statutory rate 35.0% 35.0% 35.0%

Increase/(decrease): 
State income taxes, net of Federal benefit 1.5 1.6 1.9

Capital loss valuation allowance 1.2 0.1 0.0 

Book income of consolidated entities attributable to noncontrolling interests (1.3) (0.8) (0.6) 

Other (0.2) 0.0 0.4 

Effective rate  36.2% 35.9% 36.7%

During 2009, changes to the New York City corporate tax rules were enacted. These changes, some of which were retroactive to the 
beginning of 2009, resulted in a net favorable adjustment of $2.1 million, comprised of a deferred tax benefit of approximately $3.4 
million and a current tax detriment of approximately $1.3 million. Management anticipates its New York City tax expense will increase 
going forward as a result of these new rules.  

During 2009, Federated recognized a $1.6 million deferred tax asset relating to a net operating loss carryforward acquired in connection 
with a prior period acquisition. Management concluded its evaluation of the availability of the loss carryforward for use by Federated as 
the acquirer and believes it is more likely than not that Federated will be able to realize the net operating loss carryforwards to partially 
offset post-acquisition federal taxable income. 

During 2009, Federated recorded an additional $3.7 million valuation allowance primarily related to certain deferred tax assets 
generated by charges recorded in prior years to write down the value of Federated’s investments in certain managed CDOs. After 
reassessing the viability and timing of certain tax-planning strategies in light of current market conditions, management believes it is 
more likely than not that Federated will not be able to realize the full benefit of these deferred tax assets once the capital losses are 
recognized for tax purposes.   

During 2008, a $2.6 million favorable adjustment was made to the income tax provision due primarily to a correction of deferred tax 
balances following the full amortization of certain deferred sales commission assets.  
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The tax effects of temporary differences that gave rise to significant portions of deferred tax assets and liabilities consisted of the 
following as of December 31: 

in thousands 2009 2008

Deferred Tax Assets 
State tax net operating losses1 $ 14,942 $ 14,548

Share-based compensation 8,105 6,270

Deferred income 7,274 5,948

Write-down of CDO investments2 6,240 6,557

State taxes 2,417 1,939

Foreign tax net operating losses1 2,176 2,096

Federal tax net operating losses 1,648 0

Capital losses3 898 887

Other 5,202 4,799

Total gross deferred tax asset 48,902 43,044

Valuation allowance1, 2, 3  (20,806) (16,285)

Total deferred tax asset, net of valuation allowance $ 28,096 $ 26,759

Deferred Tax Liabilities 
Intangible assets $ 42,892 $ 36,119

Property and equipment 4,426 2,553

State taxes 3,696 5,701

Deferred sales commissions 2,141 2,347

Costs of internal-use software 1,546 1,284

Other 1,462 803

Total gross deferred tax liability $ 56,163 $ 48,807

Net deferred tax liability  $ 28,067 $ 22,048

1 A valuation allowance has been recognized for $2.0 million of the deferred tax asset for foreign tax net operating losses, and for all but $0.8 million of the 
deferred tax asset for state tax net operating losses. The $14.9 million deferred tax asset for state net operating losses will expire over the period 2010-
2026. The valuation allowances were recorded due to management’s belief that it is more likely than not that Federated will not realize the full benefit of 
these net operating losses. 

2 Federated recognized deferred tax assets as a result of charges recorded to write down the value of its investment in certain managed CDOs. The carry-
forward period for capital losses, once recognized, is five years. Management currently believes it is more likely than not that Federated will not fully 
realize these deferred tax assets in the future and therefore has recognized a related valuation allowance for $3.2 million.  

3 Management currently believes that it is more likely than not that Federated will not realize any benefit from its capital loss deferred tax asset in the future 
and, as such, has recognized a valuation allowance for its full amount.  

A reconciliation of the beginning and ending amounts of unrecognized tax benefits is as follows for the years ending December 31: 

in thousands 2009 2008

Balance at beginning of year $ 507 $ 1,146

Additions based on tax positions related to the current year 161 98

Additions based on tax positions related to prior years 0 60

Reductions based on tax positions related to the current year 0 (41)

Reductions based on tax positions related to prior years 0 (756)

Lapse of statute of limitations (167) 0

Balance at end of year $ 501 $ 507

 

The decrease in unrecognized tax benefits in 2008 relates to the Internal Revenue Service’s approval of a requested change in 
accounting method. As of December 31, 2009, there was no reasonable possibility of a significant increase or decrease in unrecognized 
tax benefits within the next twelve months. 

The amount of unrecognized tax benefits that, if recognized, would affect the effective tax rate was $0.5 million and $0.5 million as of 
December 31, 2009 and 2008, respectively.  

As of both December 31, 2009 and 2008, Federated had $0.1 million of interest accrued on tax liabilities on the Consolidated Balance 
Sheets. For the year ended December 31, 2008, $0.1 million was recorded for interest in the Consolidated Statements of Income. 
There was no interest recorded for the year ended December 31, 2009. As of and for the years ended December 31, 2009 and 2008, 
Federated had no amounts accrued for penalties in the Consolidated Balance Sheets or in the Consolidated Statements of Income. 



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
(December 31, 2009, 2008 and 2007) 

58   Federated Investors, Inc.  

As of December 31, 2009 tax years 2006 through 2008 remained subject to examination by Federated’s major tax jurisdictions, which 
include the United States, the states of California, New York and Pennsylvania and the city of New York.  

As of December 31, 2008 tax years 2005 through 2007 remained subject to examination by Federated’s major tax jurisdictions, which 
include the United States, the states of California, New York and Pennsylvania and the city of New York, with the exception of tax 
year 2005, which was effectively settled for New York state tax purposes for its primary taxpayer in that jurisdiction.  

(19) Earnings Per Share Attributable to Federated Investors, Inc. Shareholders 

The following table sets forth the computation of basic and diluted earnings per share using the two-class method for amounts 
attributable to Federated Investors, Inc. for the years ended December 31: 

in thousands, except per share data 2009 2008 2007

Numerator – Basic  
Income from continuing operations attributable to Federated Investors, Inc. $ 197,292 $ 221,509 $ 217,471

Less: Total income available to participating unvested restricted shareholders1 (4,917) (5,169) (3,322)

Total income from continuing operations attributable to Federated Common Stock2 $ 192,375 $ 216,340 $ 214,149

 
Income from discontinued operations attributable to Federated Investors, Inc. $ 0 $ 2,808 $ 0

Less: Total income available to participating unvested restricted shareholders1 0 (65) 0

Total income from discontinued operations attributable to Federated Common Stock2 $ 0 $ 2,743 $ 0

 
Net income attributable to Federated Common Stock2 $ 192,375 $ 219,083 $ 214,149

 
Numerator – Diluted 
Income from continuing operations attributable to Federated Investors, Inc. $ 197,292 $ 221,509 $ 217,471

Less: Total income available to participating unvested restricted shareholders1 (4,913) (5,169) (3,295)

Total income from continuing operations attributable to Federated Common Stock2 $ 192,379 $ 216,340 $ 214,176

 
Income from discontinued operations attributable to Federated Investors, Inc. $ 0 $ 2,808 $ 0

Less: Total income available to participating unvested restricted shareholders1 0 (65) 0

Total income from discontinued operations attributable to Federated Common Stock2 $ 0 $ 2,743 $ 0

 
Net income attributable to Federated Common Stock2 $ 192,379 $ 219,083 $ 214,176

 
Denominator 
Basic weighted-average common shares outstanding  99,923 99,605 100,855

Dilutive potential shares from stock options 133 790 1,212

Diluted weighted-average common shares outstanding  100,056 100,395 102,067

 
Earnings per share – Basic  
Income from continuing operations attributable to Federated Common Stock $ 1.93 $ 2.17 $ 2.12

Income from discontinued operations attributable to Federated Common Stock 0.00 0.03 0.00

Net income attributable to Federated Common Stock $ 1.93 $ 2.20 $ 2.12

  

Earnings per share – Diluted  

Income from continuing operations attributable to Federated Common Stock $ 1.92 $ 2.15 $ 2.10

Income from discontinued operations attributable to Federated Common Stock 0.00 0.03 0.00

Net income attributable to Federated Common Stock $ 1.92 $ 2.18 $ 2.10

1 Income available to participating restricted shareholders includes dividends paid to unvested restricted shareholders, net of estimated and actual forfeited 
dividends, and their proportionate share of undistributed earnings. 

2 Federated Common Stock excludes unvested restricted stock which are deemed participating securities in accordance with the two-class method of 
computing earnings per share. 

For the years ended December 31, 2009, 2008 and 2007, 2.7 million, 1.3 million and 0.3 million stock option awards, respectively, 
were outstanding but not included in the computation of diluted earnings per share for each year because the exercise price was greater 
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than the average market price of Federated Class B common stock for each respective year. In the event the awards become dilutive, 
these shares would be included in the calculation of diluted earnings per share and would result in additional dilution.  

(20) Accumulated Other Comprehensive Income attributable to Federated Shareholders 

The components of accumulated other comprehensive income, net of tax, attributable to Federated shareholders are as follows: 

in thousands 

Unrealized Gain
(Loss) on Securities 

Available for Sale

Foreign 
Currency 

Translation 
Gain (Loss) Total

Balance at January 1, 2007 $ (8) $ 459 $ 451 

Total change in market value1  (543) 0 (543) 
Reclassification adjustment2 726 0 726 
Gain on currency conversion3 0 245 245 

Balance at December 31, 2007 175 704 879 

Total change in market value1  (675) 0 (675) 

Reclassification adjustment2 190 0 190 

Loss on currency conversion3 0 (97) (97) 

Balance at December 31, 2008 (310)   607 297 

Total change in market value1  494  0 494 

Reclassification adjustment2 240  0 240 

Gain on currency conversion3 0  483 483 

Balance at December 31, 2009 $ 424   $ 1,090 $ 1,514 

1 The tax (expense) benefit on the change in market value of securities available for sale was ($266), $364 and ($292) for 2009, 2008 and 2007, 
respectively. 

2 The tax expense on the reclassification adjustments was $145, $102 and $391 for 2009, 2008 and 2007, respectively.  

3 The tax (expense) benefit on the foreign currency translation gain/loss was ($260), $52 and ($132) for 2009, 2008 and 2007, respectively.  

(21) Commitments and Contingencies 

(a) Contractual 
Federated is obligated to make certain future payments under various agreements to which it is a party, including operating leases (see 
Note (17)). The following table summarizes minimum noncancelable payments contractually due under Federated’s significant service 
contracts and employment arrangements: 

 Payments due in  

in millions 
  

2010
 

2011
 

2012
 

2013 
 

2014 
After 
2014

 
Total

Purchase obligations1  $11.1 $4.1 $1.2 $0.7 $0.6 $1.2 $18.9
Employment-related commitments2  23.7 17.0 10.2 8.3 7.6 0 66.8

Total  $34.8 $21.1 $11.4 $9.0 $8.2 $1.2 $85.7

1 Federated is a party to various contracts pursuant to which it receives certain services including legal, access to various fund-related information systems 
and research databases, as well as trade order transmission and recovery services. These contracts contain certain minimum noncancelable payments, 
cancellation provisions and renewal terms. The contracts expire on various dates through the year 2019. Costs for such services are expensed as 
incurred.  

2 Federated has certain domestic and international employment arrangements pursuant to which Federated is obligated to make minimum compensation 
payments. These contracts expire on various dates through the year 2014. 

As part of the Prudent Bear Acquisition, Federated is required to make contingent purchase price payments based upon certain revenue 
growth targets over the four-year period following the acquisition. The purchase price payments, which could total to as much as $99.5 
million, will be recorded as additional goodwill at the time the contingency is resolved. As of December 31, 2009, $5.1 million related 
to the first contingent purchase price payment was accrued in Other current liabilities, was recorded as goodwill and will be paid in the 
first quarter of 2010. 

As part of the Clover Capital Acquisition, Federated is required to make contingent purchase price payments based upon growth in 
revenues over the five-year period following the acquisition date. The purchase price payments, which could total as much as $56 
million, will be recorded as additional goodwill at the time the contingency is resolved. The applicable growth targets were not met for 
the first payment related to the anniversary year ended in December 2009. As such, no amounts were accrued in 2009, or will be paid 
in 2010. 
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As part of the 2006 acquisition of MDTA LLC (MDTA), Federated was required to make annual contingent purchase price payments 
based upon growth in MDTA net revenues over a three-year period. The first two contingent purchase price payments of $43.3 
million and $40.9 million were paid in the third quarters of 2007 and 2008, respectively, and were recorded as goodwill. The applicable 
growth targets were not met for the final payment related to the anniversary year ending in July 2009. As such, there will be no further 
payments. 

As part of the Alliance Acquisition, Federated is required to make contingent purchase price payments over a five-year period. These 
payments are calculated as a percentage of revenues less certain operating expenses directly attributed to the assets acquired. The first 
four contingent purchase price payments of $10.7 million, $13.3 million, $16.2 million and $19.8 million were paid in the second 
quarters of 2006, 2007, 2008 and 2009, respectively. At current asset levels, the final payments in 2010 would total approximately $36 
million. As of December 31, 2009, $28.9 million, which includes a $10 million lump-sum payment, was accrued in Other current 
liabilities and recorded as goodwill. Contingent payments are recorded as additional goodwill at the time the related contingency is 
resolved. 

In the third quarter 2007, Federated completed a transaction with Rochdale Investment Management LLC to acquire certain assets 
relating to its business of providing investment advisory and investment management services to the Rochdale Atlas Portfolio (Rochdale 
Acquisition). The Rochdale Acquisition agreement provides for two forms of contingent purchase price payments that are dependent 
upon asset growth and fund performance through 2012. The first form of contingent payment is payable in 2010 and 2012 and could 
aggregate to as much as $20 million. The second form of contingent payment is payable on a semi-annual basis over the five-year 
period following the acquisition closing date based on certain revenue earned by Federated from the Federated InterContinental Fund. 
As of December 31, 2009, $2.1 million was paid related to these semi-annual contingent purchase price payments and $0.3 million 
related to future contingent purchase price payments was accrued in Other current liabilities and recorded as goodwill. Contingent 
payments are recorded as additional goodwill at the time the related contingency is resolved. 

Pursuant to various significant employment arrangements, Federated may be required to make certain incentive compensation-related 
payments. The employment contracts expire on various dates through the year 2014 with payments possible through 2018. As of 
December 31, 2009, the maximum bonus payable over the remaining terms of the contracts approximates $91 million, of which 
approximately $4 million would be payable in 2010 if the necessary performance targets are met and the employees continue to be 
employed as of the relevant payment dates. In addition, certain employees have incentive compensation opportunities related to the 
Federated Kaufmann Large Cap Fund (the Fund Bonus). Based on current asset levels, a nominal amount would be paid in 2011 as the 
first Fund Bonus payment. Management is unable to reasonably estimate a range of possible bonus payments for the Fund Bonus for 
subsequent years due to the wide range of possible growth-rate scenarios.  

Pursuant to another acquisition agreement and long-term employment arrangements, Federated may be required to make additional 
payments upon the occurrence of certain events. Under these other agreements, payments could occur on an annual basis and continue 
through 2013.  

(b) Guarantees and Indemnifications 
On an intercompany basis, various wholly owned subsidiaries of Federated guarantee certain financial obligations of Federated Investors, 
Inc., and Federated Investors, Inc. guarantees certain financial and performance-related obligations of various wholly owned 
subsidiaries. In addition, in the normal course of business, Federated has entered into contracts that provide a variety of 
indemnifications. Typically, obligations to indemnify third parties arise in the context of contracts entered into by Federated, under 
which Federated agrees to hold the other party harmless against losses arising out of the contract, provided the other party’s actions are 
not deemed to have breached an agreed upon standard of care. In each of these circumstances, payment by Federated is contingent on 
the other party making a claim for indemnity, subject to Federated’s right to challenge the other party’s claim. Further, Federated’s 
obligations under these agreements may be limited in terms of time and/or amount. It is not possible to predict the maximum potential 
amount of future payments under these or similar agreements due to the conditional nature of Federated’s obligations and the unique 
facts and circumstances involved in each particular agreement. Management believes that if Federated were to incur a loss in any of 
these matters, such loss should not have a material effect on its business, financial position or results of operations.  

(c) Past Mutual Fund Trading Issues and Related Legal Proceedings  
During the fourth quarter 2005, Federated entered into settlement agreements with the SEC and New York State Attorney General to 
resolve the past mutual fund trading issues. Under the terms of the settlements, Federated paid for the benefit of fund shareholders a 
total of $80.0 million. In addition, Federated agreed to reduce the investment advisory fees on certain Federated funds by $4.0 million 
per year for the five-year period beginning January 1, 2006, based upon effective fee rates and assets under management as of 
September 30, 2005. Depending upon the level of assets under management in these funds during the five-year period, the actual 
investment advisory fee reduction could be greater or less than $4.0 million per year. For the years ended December 31, 2009, 2008 
and 2007, these fee reductions were approximately $3 million, $3 million and $4 million, respectively.  

Since October 2003, Federated has been named as a defendant in twenty-three cases filed in various federal district courts and state 
courts involving allegations relating to market timing, late trading and excessive fees. All of the pending cases involving allegations 
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related to market timing and late trading have been transferred to the U.S. District Court for the District of Maryland and consolidated 
for pre-trial proceedings. One market timing/late trading case was voluntarily dismissed by the plaintiff without prejudice. 

The seven excessive fee cases were originally filed in five different federal courts and one state court. All six of the federal cases are now 
consolidated and pending in the U.S. District Court for the Western District of Pennsylvania. The state court case was voluntarily 
dismissed by the plaintiff without prejudice. 

The plaintiffs in the excessive fee cases seek compensatory damages reflecting a return of all advisory fees earned by Federated in 
connection with the management of the Federated Kaufmann Fund since June 28, 2003, as well as attorneys' fees and expenses. The 
remaining lawsuits seek unquantified damages, attorneys’ fees and expenses. Federated is defending this litigation. The potential impact 
of these lawsuits and similar suits against third parties, as well as the timing of settlements, judgments or other resolution of these 
matters, is uncertain. It is possible that an unfavorable determination will cause a material adverse impact on Federated’s financial 
position, results of operations and/or liquidity in the period in which the effect becomes reasonably estimable.  

The Consolidated Financial Statements for the years ended December 31, 2009, 2008 and 2007 reflect $10.6 million, $7.5 million and 
$4.4 million, respectively, for costs associated with various legal, regulatory and compliance matters, including costs incurred on behalf 
of the funds, costs incurred and estimated to complete the distribution of Federated’s regulatory settlement, costs related to certain other 
undertakings of these settlement agreements, and costs incurred and estimated to resolve certain of the above-mentioned ongoing legal 
proceedings. Accruals for these estimates represent management’s best estimate of probable losses at this time. Actual losses may differ 
from these estimates, and such differences may have a material impact on Federated’s consolidated results of operations, financial 
position or cash flows.  

(d) Other Legal Proceedings 
Federated has other claims asserted and threatened against it in the ordinary course of business. As of December 31, 2009, Federated 
does not believe that a material loss related to these claims is reasonably estimable. These claims are subject to inherent uncertainties. It 
is possible that an unfavorable determination will cause a material adverse impact on Federated’s reputation, financial position, results of 
operations and/or liquidity in the period in which the effect becomes reasonably estimable. 

(22) Subsequent Events  

On January 28, 2010, Federated’s board of directors declared a $1.50 per share cash dividend to shareholders of record as of February 5, 
2010, which was paid on February 12, 2010. The dividend consists of a $0.24 per share quarterly dividend and a $1.26 per share special 
dividend. A significant portion of the dividend was funded by cash on hand. The dividend was considered an ordinary dividend for tax 
purposes.  

On February 11, 2010, Federated borrowed $53.5 million against the Revolver in order to meet cash needs. 

Federated has evaluated subsequent events through February 19, 2010, the date these financial statements were issued. 
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(23) Supplementary Quarterly Financial Data (Unaudited) 

in thousands, except per share data, for the quarters ended March 31, June 30, September 30, December 31,

2009 
Revenue1 $310,643 $306,894 $293,603 $264,810

Operating income1, 2 60,049 88,065 94,733 86,381

Net income including noncontrolling interests in subsidiaries 37,469 56,083 60,287 54,700

Amounts attributable to Federated Investors, Inc. 
Net income1, 2 35,135 53,274 56,986 51,897

Basic earnings per share1, 2 0.34 0.52 0.56 0.51

Diluted earnings per share1, 2 0.34 0.52 0.56 0.51

Cash dividends per share 0.24 0.24 0.24 0.24

Stock price per share3  

High 23.21 26.85 27.50 28.31

Low 16.10 21.08 22.35 24.76

2008 
Revenue $305,693 $310,306 $305,913 $301,768

Operating income 90,944 91,213 93,260 85,757

Net income including noncontrolling interests in subsidiaries 57,205 60,045 58,666 55,519

Amounts attributable to Federated Investors, Inc. 
Income from continuing operations 55,819 55,217 56,211 54,263

Income from discontinued operations4 0 2,808 0 0

Net income4 55,819 58,025 56,211 54,263

Basic earnings per share5    

Income from continuing operations 0.55 0.55 0.52 0.53

Income from discontinued operations4 0.00 0.03 0.00 0.00

Net income4, 6 0.55 0.57 0.52 0.53

Diluted earnings per share5    

Income from continuing operations 0.54 0.54  0.52 0.53

Income from discontinued operations4 0.00 0.03 0.00 0.00

Net income4 0.54 0.57 0.52 0.53

Cash dividends per share7 0.21 0.24 3.00 0.24

Stock price per share3  

High 45.01 41.45 36.63 29.59

Low 36.03 32.30 17.17 15.80

1 During the first, second, third and fourth quarters of 2009, fee waivers to maintain positive or zero net yields totaled $9.7 million, $17.0 million, $36.5 
million and $57.5 million, respectively. These fee waivers were partially offset by related reductions in marketing and distribution expenses of $4.6 million, 
$11.4 million, $27.9 million and $42.6 million such that the net impact to Federated was $5.1 million, $5.6 million, $8.6 million and $14.9 million in 
reduced operating income for the first, second, third and fourth quarters of 2009, respectively.   

2 Federated recorded impairments totaling $21.7 million primarily related to intangible and fixed assets in the first quarter 2009. See Note (7) for additional 
information. 

3 Federated’s common stock is traded on the New York Stock Exchange under the symbol “FII.” 

4 Income from discontinued operations for the quarter ended June 30, 2008 reflects the recognition of a $4.8 million pre-tax gain related to the final 
contingent payment received as a result of the 2006 sale of the Clearing Business.  

5 Certain prior year amounts have been restated to reflect the adoption of a new accounting standard regarding determining whether instruments granted 
in share-based payment transactions are participating securities for purposes of calculating earnings per share. 

6 Totals may not sum due to rounding. 

7 For the quarter ended September 30, 2008, Federated paid $2.76 per share for a special cash dividend. This payment was in addition to the $0.24 per 
share dividend paid in that quarter. All dividends are considered ordinary dividends for tax purposes. 

The approximate number of beneficial shareholders of Federated’s Class A and Class B common stock as of February 5, 2010, was 1 and 
72,301, respectively.  



Stability
Ranks as a leading global investment manager, managing approximately 
$390 billion in assets, delivering competitive and consistent results since 1955 
and fostering growth by reinvesting in the company

Investment Solutions
Offers broad product lines spanning domestic and international equity, 
fixed-income, alternative and money market strategies with the goal of 
long-term consistent, competitive performance

Diligence
Takes the long view, believing that doing business the right way over time 
will present opportunity for future growth

Client-centric
Delivers business solutions through consultative meetings, investment forums 
and market insights, often delivered proactively at client-specific locations

Federated knows...

CORPORATE OFFICES 
Federated Investors Tower
1001 Liberty Avenue
Pittsburgh, PA 15222-3779
Telephone: 412-288-1900
Email: investors@federatedinv.com
FederatedInvestors.com

WORLDWIDE OPERATIONS
Boston, MA
Dublin, Ireland
Frankfurt, Germany
Houston, TX
New York, NY
Rochester, NY
Tokyo, Japan
Warrendale, PA
Wilmington, DE

CONTACT INFORMATION
Investor Relations: 412-288-1934
Analyst Inquiries: 412-288-1920
Media Relations & Corporate

Communications: 412-288-7895
Customer Service: 800-341-7400
Email: services@federatedinvestors.com

FORM 10-K AND 
SHAREHOLDER PUBLICATIONS
For a complimentary copy of Federated’s 
Annual Report on Form 10-K, Quarterly 
Reports on Form 10-Q or current reports 
on Form 8-K as filed with the Securities and 
Exchange Commission or a recent earnings
news release, please contact the Investor 
Relations department at 412-288-1934 or visit
the About Us section of FederatedInvestors.com.

ANNUAL MEETING
Federated’s Annual Shareholder Meeting will 
be held in Room 336 of the David L. Lawrence
Convention Center, 1000 Fort Duquesne 
Boulevard, Pittsburgh, PA 15222 at 4 p.m. 
local time on Thursday, April 22, 2010.

TRANSFER AGENT
Shareholders of record with questions 
concerning account information, certificates,
transferring securities, dividend payments, 
requesting direct deposit information or 
processing a change of address should 
contact:

Computershare Investor Services
P.O. Box 43078
Providence, RI 02940-3078
Telephone: 800-736-3001

DIVIDEND PAYMENTS
Subject to approval of the board of directors,
dividends are paid on Federated’s common
stock typically during the months of February,
May, August and November.

MARKET LISTING
Federated Investors, Inc. class B common stock
is traded on the New York Stock Exchange
under the trading symbol FII.

INDEPENDENT REGISTERED PUBLIC 
ACCOUNTING FIRM
Ernst & Young LLP, Pittsburgh, PA

Corporate Information
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